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Retail Store Financing  
 
How It Works? 
Most retail shops require fast access to working capital to enable them to finance their 
operations. 

The success of your retail store is affected by consumer spending trends. Sometimes 
customers need goods that you may be lacking in your store. That is where retail store 
loans come in to ensure that you obtain inventory to cater to your consumer’s needs. 
Financing for the retail store is essential for making your store successful. 
 
Each retail store requires a lender who understands the needs of retail stores and 
specializes in retail store small business loans to make it easy to access funds whenever 
you need them. 
 

Retail Store Business Loans 
 

Getting financing for a retail store is not that easy because retail shops are high risks 
businesses. Loans for retail shops allow retail shop owners to establish diverse and 
extensive stock so that consumers have a wide selection to suit their personal 
preferences. Retail store loans enable retail shops to take care of the following needs: 

• Expanding or renovating your retail business 
• Pay off your creditors 
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• Increasing your market campaign to attract more clients to your shop or website 
• Stocking up on stock for seasonal spikes in business volume 
• Enhancing your access to working capital to cater for unforeseen expenses or 

payroll 
As a retail shop owner, you need to select the right lender who offers a wide variety of 
retail store small business loans with favorable repayment terms. The lender should offer 
financing solutions that have: 

• No restrictions on capital use 
• Options available for stores with poor credit 
• Flexible financing options 
• Flexible payback options 
• Quick and straightforward application process 

 

Benefits of retail inventory financing 
Retail businesses may be able to purchase the first round of stock but find it difficult to 
finance further purchases. As long as the store has stock, the owner can take advantage 
of a type of asset-based lending known as inventory financing. Here are benefits of this 
form of financing for retail shops. 
 

Keeps your shelves stocked 
Inventory financing allows retail stores to keep their shelves stocked all through. Retail 
businesses cannot make any sales without products in the store. The store could even 
go out of business. Therefore, your store can make use of its stock to obtain financing 
since it acts as the collateral. 

Offers financing where banks have denied 
Banks sometimes deny loans to businesses with poor credit or inadequate cash flow. In 
such instances, inventory financing comes in to assist retail businesses in getting funds 
using their stock as collateral. 

Offers a revolving line of credit 
Inventory financing offers retail businesses with a revolving line of credit, which allows 
them to draw down and repay over a given period. Retail stores utilize stock to secure 
financing, which increases the availability of capital. Some terms allow the borrower to 
borrow an equal amount as the portion repaid. That means borrowers can borrow without 
fully repaying the previous loan, as long as they have paid a portion of the loan. That 
enables a business to grow into a successful organization. 

Other types of retail store loans 
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Bank loans 
Commercial banks are one of the most common methods of accessing business funding. 
Banks offer larger loan amounts than any other funding options, which allow businesses 
to rely on a single loan to take care of their operational expenses. They offer long-term 
loans with a repayment period of up to ten years. That makes bank loans desirable to 
retail store owners. Bank loans have low-interest rates, enabling business owners to 
access funds at low operational costs. However, not all retail stores can qualify for bank 
loans. 

Government-backed loans 
If your store doesn’t qualify for a bank loan, consider a government-backed loan as an 
alternative. The Small Business Administration (SBA) is the largest supplier of Loans in 
the United States. The government usually guarantees the loans; therefore, the SBA 
takes much bigger risks on business owners and offers loans to retail shops. The loans 
have high-interest rates due to the increased risk. However, they have long-term payment 
plans, which make them easy to pay overtime. 
 

Online business loans 
They give retail shop owners a small amount of money to take care of routine business 
expenses. Online business loans are offered as short-term loans and for small amounts. 
They are also easy to qualify for, and the application is accepted within 48 hours. They 
also have high-interest rates since they offer a financial solution immediately. 

You have the chance to expand your retail business. You just need to look around at the 
available financing options and choose a suitable choice. You don’t have to fall short of 
stock due to finances anymore. 

 
 

APPLY TODAY! 
 
If you are unsure which option to select, simply APPLY and we will review your options 
and provide business coaching to ensure you get the right product for your situation. 
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